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Ueyey1UszAng (Al Policy and Governance) lag Anuegiidnsauuseyaideufunns
Fenanfangsudeufnfuiyysziviuasmshiugua mssenuuuiRgiumsasing
LAZAIUTUNAYDY Al i’mﬁéﬂLLu’JﬁﬂLﬁ'mﬁ’uﬁagmgﬂasﬁwﬁuaz%gﬁﬁwm N30
iwswgenansunldiasandmuandninusiiieffunisliforusudliaudu msitugua
AvnswaznsUsEAUdydmSussuLdnUseaYs waznisuaniUisuanuiunsdues
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unAu 389 wanszvudaniswsdunagniswauuIanssuluszuunis
suAsinefitinannginamsinissuaiiasuaznmsmiuguasuiaslanen (Virtual Bank
Regulation) Tng wieaifas ndwamde Fslddnrhunenuiidunwilnewazawdingy
dieloienilasuitaulounefeiusumamndudlianan vie Virtual Bank (vB) Aitfulsin
Hugshansiiudsuiavln TaeFuanmslienufifeafulassaiangvanenissuians
vaslng anuddguesulevesumsmalndliauiazdmansenusegiifedemnaluszuy
Augia Maiiumsutstulaglinsevudeiafiosnmdeszun msaauinnssumianisiu
Mnnsliusnsvessunmsndiedliane wazdifeusslivugeuaniierfiuuunlduns
Waszuuswmsmaiglanunlulssinalng

unAa Fee uuamislunisgunssanisidias waznsnsiineniiasas
AMENI5UNIN1543U4H (Guidelines on Prohibition and Dissolution of Political Parties
and Analogous Measures) Tag unsasuaaing wsvuald 1udnunanuiiaue
mangusevesisUssmamidundnaina TnseSuiedauumalunmsgunssanisilos
yasaaznITNBMsylsuiiieuszadulaglagsiiunangmsne (The European Commission
for Democracy through Law) w3afiSeniuinraznssuiinisnda (Venice Commission)
deFeuiftsusunginasilunisgunssanindomesUssnelng wieursiaszsiuay



fteiausuuglrimstmuavglunssunssansilosiosdanvniidfiyuazaenadosiuvan
Auladngu (Principle of Proportionality)

UNANUAWUEANT 1589 ﬂ’]'ﬁ‘l/\l%lu’]ﬂ{]‘Vi&I’IEJLLauﬂﬂiaﬂ‘JuUUﬂﬂiUi%Tﬁ\‘i’m
'swmimwssmmmnmuMmaqaw‘wusmsqsmiﬁwamu ABUN o NYUNIYTIIAENITAN
SEUUUIMSHULINEInY atudl « (Burokratieentlastungsgesetz IV “BEG IV”) lag
unsatuvivgt yused desuisienadunuazanuwerenilunisanszuudil
iissmeunniiuluvesamiusansnsasgeesuil vudieduievaninasimungmnednensansyuy
USNIUUUEInes atudl @ Aldivuninasnissne o Tual aumawummﬁlmﬂgwma
Srunuvasatiu lnswnesmsfieonlmituastisanszasnailumsdiiunislinndBay
wazUsevinaldaneunntu wu ansvasnadaifundnguvdoluata mesmadaaiunshd
sTUURITa MsaamihilunsameDouvieudslingm

Unvherdusneunany Fes dyvmenguunenuwssudyalauinsnis
ffuazRanudunuivauniinisudesdanasnlaema wa. wevo Tag Wudisaaly
nqwal  ¥andINa leelalonaligsulasuinisfaduaiuinmudunugnssyinauie
e uarmszaliaelunsiidunisfananildfunsatiuayuannomuiiions
duanu dovaiu NMsUesiukarunuunumsnseyhauRan1eeg uanddesniatunis iy
FeRuINNemy Miiavesislumsdeduldngmne wardymnisidndermneuwny
ALY ALY RUAUUY WaERUTTan LN MUNEIIMEINTNMSIIULaERANINTUNY
frauvinsUdesianinlaema MdndreanFudusuaumfininuluafoiginiu
suflufinnznssunsumsenagisssuimun
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(Al Pollcy and Governance)
) (a13] ncmnno aa:.-i"ls:)a lacAnU:

Wans:nudamsudoduna:mswauudanssutus:uunmissuinising
Ao InngnuAnIssSualasua:nisinuquasuinisisan
(Virtual Bank Regulation)

Too rusu IwSwauude

Implications on Competition and Innovation
in the Thai Banking Sector from the Emergence of Virtual Bank
lag Narun Popattanachai

HuUdMVTUNISYUWSSANISLIJDO LazuIasnmIsitngdLiao

YovAUNSSUISNISLDUE
(Guidelines on Prohibition and Dissolution of Political Parties

and Analogous Measures)
lag suunind wsiKUOIQ

MSWIUINOKUIYLAINISAASIUUNISUSHISOIUSIBNIS
nuwssnaommnuIUuaoanusanmsrusgwasuu
aouf © NOHUIE31G28NISANS:UVUSKISILUUDWSS20 auui G

(Burokratieentlastungsgesetz IV “BEG IV")
lag UunvyIU BINYUSOA
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ulgunguazsssunautatunsladyyiussivg

LX)

(Al Policy and Governance)”

o

AARANA 9aed1578 uazAns**

Jagdunisldmaluladlgeauszavg (A) Tufanssuss 9 Wuldegns
wnsviane nsmgludsaudios aududumiaweinslitialsezdru waluladsang s
QﬂﬁmﬂsﬁlﬁaéﬁmsjmmazmaLLazam%’afSﬂﬁ’mmﬁq q egreraiiion salunisld
FInUszIITUMLULAZAISTIIIUNEIEA I WU AISUINE N1SANYY N1SEY was
NTYUIUNTHER Fauenainazteiiinuszaniameuuds Sieandunuuayszozna
Tunssdunisidegnann waltumsimalulad Al S eiaudfuuntudes |
agalsiniy msiauinazasldeu Al Advlntuedresindalaadisninutoa
INAMUAILAZHANTENUTF DIRINTUNTINA WU aradudiuda auvasnse
anudusssy 289 nMsvhanudilafeatumalulad Al waznswSsnAINS N L
Fipuuazdunguuneiaiauddgienszudlalddn nmsdunalulad Al wldew
JranunsansevildegnaUaendonarinnusuiewey AaenaunsinIsanalnfiman
fmsavianld lidegdunalnmsudmsvidenalnmangine ielaztefvununsgiu
wazwuanisluniswauinaslda Al wiedestunisasiindnduaznisldlunig
fiin nasmaunisaiusagdanndifsdeadiieainsmusiuiinreusniusedsny suas
v‘fﬂﬁtﬁmmmL%'aﬁutmﬂimwuuawﬂ?’fmu’jﬂ wmalulad Al dazliinolfiinuanseny
laifiaUszacd

Tunst dwinnuagnssunsnguinlédansussrudaufoinsluide
“UlgieuarsssnduialunmslitiygseAug (Al policy and governance)” iilovn3e
warwaniUasudsuiusziiusdungminslunisiimaluladdygyuszAviunld

* unAnuiiviuUsnasuiansUssuiBfoing a wninendeiedln searing
Fuil lom - o& fuB1BY beon laaifuauiumannvesnuziai dnnunmuznssuns
ngufnarussansnsluinduieaiuiosdie

** auzlinTrunmsUseruiBal fiRns Usznoude uefnfdnd 9ad19aa (nssums
FNgVEngUsEd) angyIInTel Buntud Ldemes (81u8n1INeInNgrunefIeUsemne) ueauns
Wasud (Inngvanenguiniiungnisiiay nosngrisnesnsseme) ueanadinia AITTUIIANA
(Wnnganengedmdnngynsiiey neangrsenaluladasnsauunaw) elnmns 29531R (Hnnguineg
nudn IRy nesfaLNgVIe) weAsng fufiisivd (Inngunenguinidiugmsfiemy
NBINGUANEVNENTETTUYRNALAMIAGDN) Uaguiamsiin ansWanl (hngunengufmsungnsfimy
NBINYMUIENTAN LAY TAIUTTTN)
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TAEAILEUNITIINAVLANINGNRLNYLN TLUINTUN b - b MUY bE&oel IAUANY
Aein3un1sUszguleUfuiinisy ladavihasunanisussyy wiseendu o de Feasle
nanluasuselud

= o [ a 1 o .
o. ngszidsutneanudgyeyrussAvguaznisninuaualuy Agile
(Al Regulation and Agile Governance)®
o.0 Al Aa azls wazrinauagls

11 OECD Recommendation on Al, 2024 Tayusungvad Al 1391
“An Al system is a machine-based system that, for explicit or implicit objectives,
infers, from the input it receives, how to generate outputs such as predictions,
content, recommendations, or decisions that can influence physical or virtual
environments. Different Al systems vary in their levels of autonomy and
adaptiveness after deployment.” %aaqﬂmszﬁﬁwﬂé”jw Al fia svuudnsnadilvidmeu
viowadnsanteyanldiuly lnednszurumaiemunim

S i

“svuu Al Aoszuuiilfauemnafuiugiu Fallingusvassiivann
vdelneily andayafilésy suvavasuBmaainewadns wu msviune maadadlem
nsuuii vidensdndula fanunsadidvinadeanimwndeuemenimioaiiousss
spuU Al fe 9 Sszduanududassuagnisususifiuansnatundsainnsldan” &
anansnagUanseddyliin Al fe szuudnsnailidineunsenadndandoyanlasu Taed
NITUIUNITINNUAILNTN

° n199AUT18 1599 Agile Governance and Regulation 1me Prof. Hiroki Habuka
Jovilag U9EIEINYAN FrsIRtena Unngrinengundiuignisiiay nesngranewmalulad

RS N1TANUIAN

o
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53U Al Aeszuuildiaiosdnsdeouuiuaindunaild 3y
iofnnuszasdfidaaunielasuIensinaradraondnn wu nsaianisal iom
Auuzi viionisdndulafienafidninareaninwindounnsmeninvioaiouldognsls
59UV Al fiwansnafuazuanesfulumuseiuanududassuasnsususmdanisidon

TUY A UVDINAITTY boso tnAlulad Al (Deep Learning)
fianufmiegnann waginistihuldegnsniieuns Jeusenanne o esin1ssening
Usgine mmﬁy’qmﬂﬁqiﬁamwﬁfﬂﬁmamL?ﬂlmﬁlﬁwﬁumﬂmﬂ% Al vilslutisUaeves
A58 bomo MavdnnnAsItuMIiItugua Al Juannue wu EU §avi Ethics
Guidelines for Trustworthy Al (2019), OECD 9% Al Principles (2019), UNESCO a1
Recommendation on Al Ethics (2021)

AONLUNAITTY bolbo ANITHAUILUINNEINTUN1TALTUNTT
Aeafu Al iy Uizmmjﬂu%hﬁﬂ Al Guidelines for Business (2021, updated in 2024)
ANI1YIUNINTIAYIN Guidelines for secure Al system development (2023) @n1vu
mmgmuazLi/lﬂiuiagl,l,viﬂsma (NIST - National Institute of Standards and Technology
(U.S. Department of Commerce) ¥as@3g= 301 Al Risk Management Framework
by NIST (2023) mm%mwaﬁmu@mmmumﬂa WU ISO/IEC 42001 %QLﬂuNWM'i%wu
LA8INU Al management (2023) GUQLLu’m’NMﬂaTﬂﬂmNaNﬂ‘W‘LW]Nﬂ{]WJ’]EJLL@“’lﬂJll
mmﬂﬁmﬂﬂmmﬂgummuLmewsammmsmmuu PRt LOLINTEAUNISAAY
aua Al laglang Al idAuLEeEs mmmﬂ%ﬂgizLUsnmmmagﬂwwmgwmammﬂu
U Al Act 89 EU Tld0sdundaile o 3anau odoe wie Draft Artificial Intelligence
and Data Act focusing on high- impact Al vesusewAkauIn ag1elsnau Tl eeos
:uLLmﬂﬁmsnfmmim‘wummwuwumu (Foundation Models) iialsfusinasing 9
iUl Gunuams

0.0 MsANUUA Al

uaﬂmﬂ‘wé’ﬂﬂﬂiﬁugwuﬁﬂawuwé’Miaq WU @Anduyveyu
UszpBulng vandfsssy msvamasegie anudsdy Fedusediilunnumnnassewing
Uszina 1w International Bill of Human Rights, UNGP (Business and Human Rights)
Fadundnnsiuguil Al Fesfusestuientundy  TuusasUsamadsldmmuandnnis
fuguves Al e ualindnnsfiuguves Al vsUsensiivsemadalngliniseewsy
NIUAINNANAITENI1UTEINA LU OECD Al Principles, UNESCO Al Ethics
Recommendation, HAIP Guiding Principles A wdnnisiieafuanuvasnsds A
funs anmdudiudn augdsssy aulusda mnusuiinvey uazaugndos
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Tnevdnnisfiugmusinaniinistifuguadaenssuiunsdanisaudesinu Al vesyana
fiAerdes Wy fdnmdeya (Data Provider) fiamn (Model Developer) ftiunld
Usglewtl (Deployer) f3ndming (Distributor) wazgldanving (User) tnanmsujdfniu
WInsgIunsed1kugil Wy HAIP Code of Conduct, ISO/IEC 42001, NIST Al Risk
Management Framework, National frameworks/guidance iﬁuﬂ;ldﬂﬂ’liﬁ’lﬁU@lLLaci’m
WINTNITAIAY WU NN UINTFIUNMIDALULUT NISANUAFNT NIFAINUALNELAE
ANUSURA @nsnistasunisigeien vilelaenisaseanusiuieseaulanvesyidiulaide
viogiiiendes amnudmiloszuinsussine

FUNDAMENTAL VALUES

* International Bill of Human Rights
* UNGP (Business and Human Rights)

Al PRINCIPLES « OECD Al Principles
[ | T T T T | * UNESCO Al Ethics Recommendation
'5'*" AM AM - ..'m‘ 1 | * HAIP Guiding Principles

— 1 J * Other 1000+ Al Principles

Al RISK MANAGEMENT * HAIP Code of Conduct

Data * ISO/IEC 42001
P t to defin * NIST Al Risk Management Framework

* National frameworks/guidance
0"“ . 0
= * National Regulations (e.g., EU Al Act,

sector-specific laws such as on
healthcare, mobility, finance,
' T T . T ! infrastructure, etc.)
| Standards/ - k . s ’
Regulation | = Rights - * International cooperation TBD (future

- = - 1 HAIP, Al Treaty by Council of Europe,
Agile/Multi-stakeholder /Distributed Pr
- : oo . y OECD, Global Partnership on Al, etc.)

AUA1AYYBY G7 (Map the global collaboration status and
see why the G7 matters)

7~ ~
m Al Safety Summit
' Q Brazil
Colombia ’ China
Costa Rica - ° India
* Iceland : Indonesia
* Mexico H ° Kenya
New Zealand : ° : Saudi Arabia
* Norway ) :u Nigeria
Lat ° Rwanda
' la Singapore
My / The Philippines
. Pc +  Australia *Ukraine
o Pe = Ireland i Chile, sIsrael UAE
. §) *Netherlands South Korea
i * Slovenia *Spain «Switzerland
\ i * Sweden ' e Turkey /
. _ k Y,
* Buigaria,- Croatia, - Cyprus, +  Argenting, Lao, Serbia, Thailand
*Malta, *Romania

:A‘ _______________________ >’. /

Blue: Hiroshima Al Process Friends Group members dots ( @ ) + the G7: Al Treaty members
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PNURUNMNABLTULE T HAIP w83 G7 fanudidy esann
audnves G7 dadunquiszmaniidnsnauaznguiiihluduasvgia ngszdeu
warwalula8ladnludidusululasamsddaiiientu Al vesmuanasszninaszme
f1e 9 datu msdndunisey HAIP gouviluiinsuUaluwumisfediukasiinaiy
ssloluszaulan

.o AATIENUUINNNITURTARIY HAIP (Analyze the Hiroshima
Al Process Code of Conduct)

1A39851909 HAIP Comprehensive Framework Usznausag « d@u e

(0) 57897489 OECD B Generative Al 30aniniile
POUAUENIY &b

(o) Hiroshima Process International Guiding Principles for
All Al Actors (HIGP) Usznausiendnns ee Usen1s ieafuniseanwuy (design)
M3 (development) nsuunlduselewy (deployment) wagdarnuaiiediu
580U Al Tugs (provision of advanced Al systems) sauflandnnisléon Al Tngenaduun
oonidu m naulddsd

Ethical and Societal

Risk Management Trust Building ] ]
Considerations
. Risk Identification and | lll. Transparency and VIIl. Research Prioritization
Mitigation Accountability for Societal Safety
Il. Vulnerability and IV. Responsible IX. Al for Global
Misuse Management Information Sharing Challenges
V. Governance and Risk | XIl. Trustworthy and X. Development of
Management Responsible Use of International
VI Security Investments Advanced Al Technical Standards
(*Guiding Principles
VII.Content only)

Authentication

Xl. Personal Data and
Intellectual Property

Protection
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(en) Hiroshima Process International Code of Conduct for
Organizations Developing Advanced Al Systems (HCOC) \Judauuzilngianiy

AU Al Jugs F9egnelindnnis ee Usen13ves HIGP Ay (o)

Risk Management

Trust Building

Ethical and Societal
Considerations

|.  Risk Identification and
Mitigation

Red-teaming

Il. Vulnerability and Misuse
Management
Continually adapt

security measures

V. Governance and Risk
Management
Manage governance

policies

VI. Security Investments
Invest in security

measures

VII. Content Authentication

Watermarking

Xl. Personal Data and
Intellectual Property
Protection
Data quality and
privacy/IP protection

Il. Transparency and
Accountability
Reporting the
capabilities and
limitations of Al

systems

IV.Responsible
Information Sharing
Sharing Al safety
and security risks

VIIl. Research Prioritization
for Societal Safety
Human rights, child
protection, and
preventing
misinformation

IX. Al for Global
Challenges
Climate change,
health, and
education

X. Development of
International
Technical Standards
Standards for
security, content
authentication,
public reporting

UseinAaindn G7 anwalysiuiu Ae dnguuneidugua Al used
MAuanzuan Inemiuauaudssasinalnauauaiedy dalunisaiuauseny
geaztludnwazvesdnuzdmieninsgiulaeldnalnnisiidiusulavadasle (Agile

U

and multi-stakeholder approach) waziin1sUssiliunansenunsluseaudjianisuay

)
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FLAUNITIANTT U30N1TUTELUNANTENUADITY (Double feedback cycles) lnedl
NILUIUNTANTUNITAIUAN

Goal-setting

Measure

Conditions &
Risks analysis

Evaluation

System Design
— — Implementation
Impact of Externa Transparency and

Systems Accountability

ag19lsAny Uszwmaaudn G7 femafinruuananeiy Wy anamglsy
wAuIan finnsiifuguaiiaseuagu Tuvasd guu ans1verwndng andgeininn
finsmiugualaniganan 3’;awmﬂfﬁwa'13mmLiaﬂmummLamm 1w Manipulative Al,
Remote biometric identification, Emotion recogmtlon uaﬂmﬂu aﬂmLiaﬁﬂﬁmﬂUﬂLLa
Al Tnguyed anauauLansslunguineduiiieades wu Ussuaududiu
anslunswodunislygn nsuasiunienisan
(@) Project-based cooperation Fauduwumaiiazintuluouan
0.€ LLu’J‘i/I']wa\‘i‘lJi::mﬁzﬁ‘fJ‘u (Introducing Japan’s approach)
Tnefiuszinady uilt g vin1suALAALLIIILEE19UNT
Usgnoufuifmusssuiiduiinstumelulad iliussmaguinuliufiagiussloninie
oliussuan Al lasmsanarandedlyieglussiuidnuausasensuldtonisiiugua
ngUNan wagly guidelines LﬁuLmeﬂumiUﬁﬁ’aLﬁmﬁ’U Al wieuAvdLETY
lﬁ'lszjmﬁmﬂmLLaImsJaamﬂwaqmﬂwuaa (Agile and multi-stakeholder approach)
i’mmmlﬂma’mimiumﬁmmﬂﬂgLﬂmemum'mﬂiumﬁ yilvingzideuiieniu Al ves
UismﬂszIuLLmuJu b ALY AB
o) nQnasitiEafu Al (Regulation on Al) ungseideud
Agrdestunsdanisanudssiifontosiu Al esanussmaduladldiivua
nannasiilufiagdifanisld Al usagmuauawzusavIenalinanszny Wy
Tu Digital Platform Transparency Act fifmusliunannesuiivaseulatvuislvg
Foalameiladuddnfifvundufun1sdum n3e The Finandial Instruments and
Exchange Act mmmmiwaammwamstst’mLi’gaw%aaﬂaiﬁmmmmquﬂm%
Lazdeadszuunisuinisanudesuas Lﬂwummmﬁmﬁﬁﬂisuhma offs Tuiflen
NUAINUT WA, o&oel 161umuauaiwﬂiamgwmammu “Wsrs1vdnygiAine ey
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Msdnasy Al Aiflarusuiageu” Wierifu Al flenaadiansenunisdauegned
HodAgy
() nYnausidIniu Al (Regulation for Al) tWungszileu

eduauvTeaiuayunsld Al Jsonadumsdaaiumean videduaiudunsmly

(n) nedidaaBuesnan W msdulsnlui: The revised Road
Traffic Act uag Road Transport Vehicle Act unwlvdulsaluifseiu < 1, nmedu:
The Installment Sales Act augnlviusEnUnsasininumduasanlagldvoyaias Al,
Iﬂiﬂﬁ%ﬂﬂ‘ﬁug’m: The High-Pressure Gas Safety Act nMuualy Super Certified Operators
v3efuaynaiingIvaeuauUanafiieszuy Al nsadeunulasndieyn < I
unuilagdosnsaaeuanuUaensennt, nyane: uin1sdansdyalag Al (Alassisted
contract services) finaldsduldnu Attorney Act, nsguaguntw: msidadelsadasdu
Tow A, niwsaumedayan: fuuelinisinanuiiidvansdmsunsineusy Al LAz
Tlelduselonilunuiangn Wdedunisasdindednd Guwdevnsenuseusslev
vosfiedvAviodndliidusssy, Yoyadiuyana: fuuaniseniuiugin dorivua
Tunslideya uasdenniiu suisdedianislideya mameloudoyalusauszme

(%) nadidaadudunsnaly Wy Anznssundnmsanisia

aa v

AdvalaunlungszdeunasdevygAuszunn eo,0oo aluNeIfuIdTNIsLULOZWIADN

=

95D amnuaninualidasindulenaisatsdnuaionuys n1sasrasuluaniud

)}

NIATIRABUANNTLELIAT Uazn 1sneUseiney o anuivinsnasniian
0.€ NM5ANEUNS5IUBUIAR (Explore next steps) tAwAN1sALEUAS

Fasoludl

(0) nsdnlididdnsimluuagounsuisu ielvanumune
LAZUBUAYBY Al YBIVNNAEIU NNUTEImNA SpeRnssEnIneUsemaduruRen iy
WI0EBAAADINU

(o) MawannlUslareansdnnisarandes Al ielinnindiu
Wlapuidesfinsetu wazdnisdnnisanudssfidaoy

(sn) NFNAUINALNNITATIIADUTDUNTUKALNTTUTRIANINNADS
gailowiteliaunsansiaaeuldiniemsnanatiaiulag Al

(@) miﬁquLazLLUaﬁum’]m?imL%ﬁzw LﬁaLLU'ﬂﬁusﬂ’auua
LLaza%meiL‘%Emiflﬁsr;ﬁ’umﬁm?im Hlosnnusazardiuinnudesiiuansneiy

(@ nmswaunseuanlusslasiuiy Wislfaunsonsivaeu
AuEBLarMsAndunisiitevdnaudss sauenisidersianudemeiiinen
ANLLEYS
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() Msasenalnmssusessiniu Wiesusesszuu Al fidedols

() N13ad1enabnnisasineuazausuAnfisndunasimnzay
AUANYUEUDY Al LLaz;}ﬁLﬁm%aﬂmwﬁ"?mm Al (Al lifecycle)

(&) NIVYILVBUAVBIEABISURAAONEN I N158N15WEY
MINszaNeALsURnTeUNToA LS URRTLRsTInUes Al Liielaenadasfuusunves
Al B97y

4

0. NTBNKUUNEINUNNTAIINEIAZ AU URAA S UTT ULy U Reg

@9

(Al Sanction and Liability design for Al systems)®
.0 AARUIUAEATURENAMNSURRLAZNTAsINY
(0) I1QUITAIRVDITZTUUNMNNY

fnguszasdveszuungmIneUsEnsvile de nsudly “Jgywm
13Ua1U97U (coordination problems)” TagnisUsznougsiafiiinissauiledu
douldFunalsgloniinnniinisigsiaegdlanien uiluvugidoadu dudesninnis
IdndamaUstlovivazinanudnvesusiazynnanislungugsiaeafinmnuiiuinmse
arudnudeduld Wonsimfulsznaugshausiarliuatselonifunnniudlianunsn
Fudunsuuviiioruld Tnodin “Ugmnisdssaiuany’ du asvaneiedymi
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A3U3NS (improving service integrity) Mstfingunavesglining 3y uazdnsraaey
mmgﬂé}m%ﬁamﬂa (empowering users, researchers and fact-checkers) a8 Code of
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wsegslavesUdesuasinawnstayatany InglvimnudAgyiugildiulalde (stakeholders)
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@ nsdnerdfasugaansunldiansuniivuavdninasiiiasifu
A5 geueuAlsAUIU (Law and Economics of Autonomous Driving Systems)®
.0 UNin

ANARS197158 Kentaro Asai, Graduate School of Law Professor
UNINEIRELAEILe LEusluInNIaINITATINEBUAINTUR BANITAIYBIENLNLY
19955 (Agile Governance) fiinvunaiEeanuiuin (liability) segusudliaudy
(Autonomous Driving Systems: ADS) lngendeiaiosilonsdifiasugeans fe ngud
\nud (Game-theoretic framework) lngn1sasaauuAgIUIR AL UATOYALTEEHA
ioliaansovianudlamandenlsasznineduuvdn ¢ f melinseuninudn
fitmuaanuduiussenineduds felud

. 4ar1AUNY1811v09 [ eugusudlsauty (Operator)
(Faushedivile)

b, YAAIAIUNYIIUVDEHAREUEUALTAUTU (Automaker)
(Faurofiaos)

an. AnudululdvesnisiingURime (Accident probability)

<. ANLEsMeAIAn1Tal (Expected damage)

& ANUEEmMesadeny (Social cost)

dlemuadwsinfianannisindulavesfiduisansdeizondy
Nash Equilibrium lagfmuaaniunisaiifisuideaduniss (matrix) fuaninagns
nsdinaulavesiauiduadian (resulting payoff) ilels Nash Equilibrium uda et
finnsansamuanuidemedediauin wadwsiiinduvinldararmisnussquiimaned

° n199AUT181599 Law and Economics of Autonomous Driving Systems J
Prof. Kentaro Asai 30vNlag wieaiyinn asiand dnngvanengun1tiungynisiey neangvuieg

NSANWILAL TRIUSITY

bl



NIANINOEYNNAL & AOU b
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(@) audululsvesnisiingdfimeg (Accident probability)
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fuanudululdveaniningtimnagsililduadnsiduanudemeaanisaifiiiniy
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(1) Anudevnesedsa (Social cost) Wuyarfinanmasa
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Usgiududuiueu Tnglifinnsani feovssiulildamunesnlunmsanaiuidsses
Audgevisell
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(o) @auMsalil o AmunauiuRaAseasaliungldau ADS
deifen avliviliiAanadnsifiuszansan iseiliduan ADS \denfiazlaly
Anumer B llsiAndunualiine dadunsilifesadnslifsszasveadingn
ADS Tu

(b) @1UNTEIN b AvunAusURnIATsnseliuAgldau ADS
warlifuitmuseAuaunntlosian ADS 16 Tasufuandeussiulsidussalastuogi
ANmENENanANEBEYesEldaIn ADS Fsdninan ADS laldaanuwensn azviili
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Deuseiugedu wwiliiRanadnsfifiussansnmgega (Efficient outcome) uas
anunsadesiunainsluiaUsvasdivosinanla

() @01UN150IN @ Amuadidudsanudullfvesnisiia
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(Corporate Governance and Insurance for Al Systems)”
wdeiiduniseiusienazuaniUasulssaunsalsauiuaansiansd
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(0) NMsAMUALANANTT (Corporate Governance)
n1sAfuguananisily “szuvveanginael wuaufus was
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" n150AUTIY 1399 Corporate Governance and Insurance lag Prof. Tetsuya
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Stakeholders
Relationships fomiie Gty
Local and central . %) P
gaxeiments Sharehoiders (138 Banks 1 B
® o - " B MUFG v
m“ ! ZNUFIRG
Supply Purchase
Regulation Investment /un
Toyota Motor Corporation
MMW‘ / Directo TOYOTA

Labor Service

.
ﬁ —
Y —

NMNNEUTEN (Corporate Law) Hunumédrfglunisusms
JamsesAnsuazmuAnANutaLdmraUselevd Tnamvuanalndifglunisiidugua
Aan1s Usenaume

o/ [ [J a 3 .

®) NM5ANFTIOUIRlUNsANTUUYRIBIANS (Allocating

the Authorities) ﬂg‘wmﬂu%ﬂwﬁmuméﬁé’mwﬁmﬁu%Lﬁmﬁ’umwﬁLﬁumumaw%ﬁw

wuARN1SIRasseunadun1TueIUSEN (stock company) (ulasasialunisandu

3379 LLawaqmﬁﬂmsu%ﬁwdwmmau'é’ﬂm'«ﬂﬁﬁur{{ﬁﬁmmaﬂwmﬁqdummﬁﬂL%ﬂ

a d‘ [~3 9Jd' % 1 =3 d' v Aa d‘dd‘ d‘ o a a

Y9353719 Lesanlugiarldanunerewedranunlunisindulanangainesiiiugsie

InglvimnuAunsesdtaiu (Shareholders) uazidnil (Creditors) lilasunaniilsain
gsnauaslasutuiuwazaanle auaau

Corporate Law
Allocating the Authorities

Board of D-rmo-n Executive Officers
Appointment/ o  Appointment/

202 > 28332
2988

b) N15AUANAIIUTALG N19naUsElevd (Managing
Conflicts of Interest) npunguIEniunumlunistesiunislisrnalumeiinves
yanafidlunaluuiemiunnsivuangssfeunadldidundninusilunisdaaulavesd
srunadadulaiiedesfuanutaudomemauselovyd wagnsfmuasTseuTTeiY
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wgfinssu (code of conduct) ileanussysladnunauselosiduyana uenanissding
sufiuuleuisnsnenusaznsudauzuaiieUsslovishudeyalunisdidunuiilusda
YBIBIANT
(o) N3UsEAUABIOBUA (Insurance)

szuuauFuRinvauaudemeludagiudmiunsivl
sovudlutssmadUuiiulunuwssmedygAnsvaegiamamesasud wa. eca
(Act on Securing Compensation for Automobile Accidents in 1955) Fadunis
fsrumALSURALARA (Strict Liability) wagimualiduldesinsvhussiufaniadeiu
(Compulsory Automobile Liability Insurance - CALI) Q’%’U%iaauﬁﬁlzLﬁu@%’Uﬁmauwé’ﬂ
wazdiFoulumstud fe fdulsasuddendudlisuluoygindulsosuduazdendy
HATUAUTaBUARAINad taenisldsasudnguuneaziivualvaedinisvinuseiudey
metsduifioduaseseudemeunyaranisusndudounangifimgnisasas vl
Useudnatiafuaseunqudal

® AspUARLLANIZNIEETIALAZNITUINEIUNINT NG

® 3RUUIE U 0.b ALY NIDUTLUIU &,000 ADAAITANTT
AOAUIAAY kAEIRN mo ATUEU Y3BUTEUIM bo,000 NBANTANST AonTsdeTin

® usriuduuuudnmad lituegiuamdes

CALI only covers bodily injury or death of third party,
while voluntary automobile insurance provides coverage
for other risks which are not covered by CALI.

CALI Your own Third party’s
Coverage

Covered, but up to:
¥1,200,000 (Injury)

¥30,000,000 (Death)

¥40,000,000 (Permanent Disability)

Bodily

Injury :
Not'covered | /

Property \ Not"Covered
Damage

usnaINMsUsEAUAAATIRU (CALD FduTsasusianunsasi
Usznunennaasiasla (Voluntary Automobile Insurance -VAI) iy fesn CAL
m’emﬂq:uLa‘wwmwmLﬁumﬁ'wmEm?amslfﬂa%%suamﬂﬂaﬁam nsUszAusuTneua
LLUUﬁﬁﬂﬂﬁﬂﬂiamqummﬁm?ﬁu 7 9 CALI Linsoumay il
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MAugLaian1g b AU Av
) NM3UTUU393308 (Incentive Alignment) A38n15a3194599413
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NANTENUADNISLUITULAZAITNAIUIUIANTSUTUSZUUNITUIATS INetina1n
ngnaainssuatinsuazn1siiuguasuIA1sLianvn (virtual Bank Regulation)

v Q‘ %3 %4
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Abstract

A virtual bank is a form of financial institution licensed to operate as
a full-serviced commercial bank under the Financial Institution Business Act B.E.
2551. What sets the virtual bank apart from the commercial bank is that the
former is required to offer its banking services via digital means first. The Bank of
Thailand is currently open for application and sets to close the process by 19
September 2024,

The introduction of virtual banks is an evolution of the banking sector
in Thailand. Construing the application requirements and draft regulatory
framework proposed by the central bank, it is argued that the competition brought
about by virtual banks will be less likely to lead to disruptive effects on the
overall landscape of the economy. By design, both application requirements and
regulatory framework work together to ensure that new virtual bank players do
not pose any significant systemic risks to the economy. In addition, the central
bank is also mindful of the limitations of digital service provision particularly when
potential customers are not supported by high-speed internet or do not have
wherewithal to purchase compatible smart phones or computers. To this end, all
new virtual banks must demonstrate that they have a gameplan to support these
potentially underserved sectors of the market

* unanuihfuenufundnnisvesiidou dlnnuangnsmunsnguiniuas
Ussansnshidseaiiuiosse
* Femnemsiislinnginanssnulagssiiunadugvivongrung nedwamn
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With some time left before the first batch of licenses are awarded
and considering the admission criteria in place, it is possible to envisage the likely
candidates to become Thai virtual banks. In most plausible scenarios, a Thai virtual
bank could potentially be formed by a group of existing businesses with
complementary strengths and weaknesses, leaving the possibility of a virtual bank
developing from a completely new startup a distant hope.
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September 2023) <https://techwireasia.com/2023/09/what-services-are-available-from-
malaysias-first-digital-bank/> accessed 4 August 2024.
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Implications on Competition and Innovation

in the Thai Banking Sector from the Emergence of Virtual Banks*

Narun Popattanachai**

1. Introduction

On March 19, 2024, the Bank of Thailand (BOT) held a consultation
meeting to the explanation of the application criteria for Virtual Bank operator (VB)
as well as to explain the draft rules and regulations for the supervision of virtual
banks. This meeting provided an opportunity for stakeholders to ask questions and
obtain the correct interpretation and objectives of both the purpose of the draft
rules. Those who are interested may submit their comments via the Law.go.th
portal or through the dedicated channel on the BOT website. It is also a platform
to express opinions on the draft Regulatory Guidelines, which are currently being
opened for public comment through the Central Legal System and the website of
the Bank of Thailand from 20 March to 17 April 2024.

The Bank of Thailand should be commended for their transparency
with stakeholders with regard to the development of VB policy. What’s more, the
communication had started very early in the process of policy formulation to the
announcement of the application requirement criteria. This should be lauded as
the leading example of good regulatory practices that other Thai regulators and
government agencies should heed in order to develop the financial system that

supports the Thai economy for all.

* The opinions expressed in this article are those of the author and do not
necessarily reflect the views of the Office of the Council of State or the editor. The Office
and the editor do not necessarily agree with the opinions so expressed.

** Director of Regulatory Impact Assessment and Evaluation of Law, Law
Reform Division

This article is presented in both Thai and English. However, references will
primarily appear in the Thai version of the article, except where it is necessary to cite

references in the English version. The article was prepared on September 27, 2024.
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This paper presents an analysis of the development direction of the
Thai banking system after the launch of the VB businesses. It is divided into 7
parts: (1) introduction, (2) summary of the legal structure of the Thai banking
system, (3) the significance of the VB policy, (4) increasing competitiveness without
adversely affecting institutional stability, (5) nurturing financial innovation, (6) the

future of developing the banking system in Thailand, and (7) epilogue.

2. Summary of the legal structure of the Thai banking system

The banking system is part of the financial system in Thailand.
Commercial banks act as intermediaries taking deposits from the public and then
allocating capital to borrowers as credits or loans. The legal mechanism that
allows deposit money to be used as loan capital is called maturity transformation,
making commercial banks play an important role in the country’s economic
system. To this end, commercial banks performing functions as safekeepers of
people’s savings, and intermediaries that allocate funds for those in need of
capital, such as business operators who use for business operations and ordinary
people who need money to buy assets such as real estate.

Crucially, when banks perform its maturity transformation process,
they inadvertently contribute to the building up of systemic risks in the banking
system and thus in the country’s economy. This is because banks are legally
obliged to honor the right to withdraw deposits on demand, however, they cannot
call upon the repayment of the loans from their borrowers before the maturity
dates, the phenomenon so-called maturity mismatch This problem can lead to a
financial crisis if a large number of depositors lose confidence in the stability of
several banks in the economy and simultaneously request withdraw of their
money. In the worst case that many banks cannot honor the withdrawal demand
in a short period of time, it may result in liquidity shortage, or worse yet,
widespread bankruptcy, such as the financial crisis that Thailand experienced in
1997

Due to maturity mismatch explained above, the banking system is
prone to systemic risk, thus requiring external supervision. Supervision may be
undertaken by a government authority or an independent agency, with a goal to
ensure that commercial banks and other types of financial institutions conduct

their businesses with no systemic effects on the country’s financial stability or in
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the manner that unfairly affect the financial welfare of the people and other
businesses.

At present, there are many structural and framework laws governing
the banking sector. The most important legislation is the Financial Institution
Business Act B.E. 2551 (2008), which defines the legal status. duties, responsibilities
and scope of financial activities or financial services that can be carried out by
regulated financial institutions including commercial banks. Section 4 defines the

term “commercial banking business” as follows:

“Conducting the business of accepting deposits or receiving money from the public
that must be repaid upon inquiry or at the end of the specified period and
utilizing the money in any way, such as providing loans, trading bills of exchange

or any other convertible instruments, trading foreign currency.”

In addition, Section 36 stipulates that commercial banks may only
operate commercial banking businesses and businesses related to or necessary for
the business operation of commercial banks. However, the BOT may further clarify
what other related businesses that will also benefit the provision of financial
services may be. In the past, commercial banks have opened and expanded their
services to cover many other services, such as currency exchange, payment
services, sale facilitation of investment and insurance products, trustee business
under the law on trust in capital market, as well as the operation of digital asset
businesses (through a juristic person who is authorized to operate such business).

VB business is considered a commercial banking business according
to the definition in Section 4 of the Law on Financial Institution Business above.
Deposits or other civil and commercial transactions conducted by banks must be
compliant with the provisions of the Electronic Transactions Act B.E. 2544 (2001)
and other related regulations and supervisory authority of the BOT, as applicable
to all financial institutions under the Financial Institutions Business Act.

In addition, the establishment and application for business licenses
must comply with the provisions of Chapter 1 of the Financial Institution Business
Act.
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3. The significance of the VB policy

Although VB is subject to the same regulatory law as other types of
financial institutions, its potential impact on the Thai economy as a whole could
be significant, considering the context and growing importance of digital economic
sectors as part of Thailand’s overall economy. Thus, the announcement of VB
policy should be of interest not only for those who are interested in doing such
business, but also, all those involved in the wider economic sectors.

Commercial banks are important players in the management and
allocation of capital in the economy. It is the main intermediary in collecting
domestic savings to be used for the benefit of lending to finance business
operations. Data from the BOT’s 2022 Annual Report shows that the Thai private
sector is still significantly dependent on bank financing. Business loans with a
credit limit of more than 500 million baht issued by commercial banks increased
annually by an average of nearly 10% per year between 2019 and 2022, especially
in the post-COVID-19 crisis. Large-scale lending tends to increase at a higher rate
than in pre-crisis times. However, the trend of expansion of small and medium-
sized loans (with a credit limit of less than 500 million baht) has been declining
since before the COVID-19 crisis and is likely to continue to be reduced after the
crisis, which shows the challenge of formulating policies to help small and
medium-sized business operators, as well as households in need of living capital.
Access to capital sources thoroughly and fairly.

As the financial intermediary tasked with the allocation of resources
in the economy, commercial bank business license is a special license, which is
also known in the legal profession as a “super license”.

Eirst, commercial banks are allowed to provide various types of
financial services without having to apply for separate licenses to operate those
businesses, whether it be depositary taking, bill of exchange dealing, special
lending (which can charge interest on loans higher than the ceiling set by law. i.e.
more than 15% per year), foreign exchange trading business, and many other
services. In addition, the importance of banking institutions is also reflected in the
BOT’s policy as the main supervisory agency to provide opportunities and support
for commercial banks to develop electronic services and financial technology,

such as electronic finance and the use of financial technology to support the
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provision of services, such as verification and authentication technology or
blockchain data collection technology.

Secondly, other financial and other capital market laws, in addition
to the Financial Institution Business Act, stipulate that commercial banks be also
able to conduct business or provide related services. related to or necessary for
the core business, for instance, the business of being a trustee under the Law on
Trusts for Capital Market Transactions. Therefore, being licensed to operate a
commercial banking business is a gateway to create business opportunities for
business operators in the financial world and capital market in our country,
emphasizing the Importance of VB license.

Lastly, the approach to managing the landscape of the Thai banking
system focuses on maintaining the financial stability and economic system of the
country. This is to prevent the country from experiencing a financial crisis like the
one in the financial crisis that beset Thailand in 1997. For this reason, the
government had not granted any new commercial banking licenses for a long time
until now. Therefore, A new entrant to the banking sector can be admitted to the
market by taking over an existing license through mergers or acquisitions of
commercial banks. The case in point is the establishment of ICBC Bank in Thailand,
which was caused by the acquisition of SinAsia Bank. Alternatively, an existing
financial institution license holder may apply for an upgrade to change the status
from another type of financial business to a commercial bank license. The latest
case of this change is Land & House Bank, commonly known as LH Bank, which
results from a change of status from a retail commercial bank to a full-fledeed
commercial bank. With the policy of limiting the number of commercial banks in
the system, there are only 13 commercial banks licensed to operate in Thailand.
However, there are a number of state-owned banks, branches of foreign banks,
and financial institutions under the Financial Institution Business Act. Therefore,
the opening of applications for VB business licenses, which are considered
commercial banks but mainly provides services in digital form, is a highly sought-
after opportunity and should create significant changes in the banking system and

the Thai economy.

(]



NIANINOEYNNAL & AOU b

4. Increasing competitiveness without adversely affecting institutional stability

After establishing the context and importance of the VB business
operation, this new breed of digital-first bank likely promotes and stimulates
competition in the financial institution system. This expectation is also articulated
in the “Green Line” or one of the basic concepts published by the BOT in this
regard.

Competition in the market system is generally based on the idea of
freedom of business, which includes freedom of entry into the market, freedom to
offer goods or services, freedom of consumers to choose products and services,
freedom from any restriction on the number of competitors in the market, and the
freedom from state intervention. As for the no entry restriction, the increase in
competition may come from new players who bring better products or services at
a less cost point than the incumbents can do. The latter should in theory be
forced to change their business to cope with the new competition. For example, if
there are 30 proposers and 10 of which are qualified, all 10 applicants can be
granted the licenses. As a result, service recipients in both the public and private
sectors benefit from lower financial transaction costs (e.g., lower loan interest
rates, higher deposit interest rates, lower fee or no financial transaction fees).

However, when studying the Notification of the Ministry of Finance
that sets out the criteria. In particular, Clause 8 stipulates that the BOT may
consider limiting the number of VB commercial banks to suit the level of
competition in the financial institution system. It was found that at the beginning,
the BOT had a policy of “limiting” the quota of only 3 licenses, that is, we will have
the opportunity to see VB Bank provide services at most 3 operators, and there
may be cases where a smaller number of business operators are allowed. Just one
or two cases. If it is seen that there are not enough qualified candidates, this will
bring the number of commercial banks in Thailand to the maximum number of 16
(BOT). The original 13 and the Bank of Thailand. The other 3 VB types are very
large) due to this policy of limiting the number of licenses. We may not see
intense competition between commercial banks, such as in the United States with
more than 4,700 commercial banks or the United Kingdom with over 350 banks.

If competition in the financial institution system by allowing new
players to compete freely is not the purpose of arranging VB in Thailand. The next
consideration is what factors policymakers consider to be important factors that
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will support or encourage competition in a “suitable” manner for the context of
Thailand’s social and economic development.

If we consider the framework for the development of Thailand’s
banking system, it can be seen that the “key words” or the essence of this matter
are not only promoting competition, which means increasing the number of
players in the market. However, both VB business license application regulation
and draft supervisory regulation allude to the need to create a competitive
environment caused by other environmental factors that also contribute to the
“appropriateness” of competition in the banking system, as follows:

i Variety of financial products and services. This factor is reflected in
the consideration for allowing the establishment of VB in Chapter 4, Clause 7(1)(c).
The applicant must offer a new form of financial service and such service should
be of better quality and price than the financial services currently in the financial
institution system. This is to help promote and stimulate competition
appropriately.

ii. The ability to reach new customer groups, which are prioritized and
specifically designated to be underserved or unserved in the current banking
sector. These groups include: small and medium enterprises (SMEs) which need
financial capital to pursue their careers. This aspiration is stated in Clause 7(1)(a) of
Chapter 4.

iii. Operational Efficiency is alluded to in many provisions of the
regulation such as the offering of products or services. The offering of VB financial
products should be done with increased service efficiency, in particular, with the
introduction of modern technology to assist in the provision of digital services and
the management of banks (Clause 7(1)(@) and Clause 7(3)) and the introduction of
better financial innovations, including the use of open data (Clause 7(1)(c)).

The idea of encouraging competition but maintaining the barrier to
entry is not new. In the report on the impact of digital technology on competition
in the banking sector, the Organization for Economic Co-operation and
Development (OECD) noted that banking services that require a lot of data
processing, such as credit data analysis for lending, payment and facilitation of
financial transactions, as well as the safe and stable collection of financial data,
are activities that will benefit from the use of technology to increase the efficiency
and effectiveness of business operations.

Do
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In addition, in the United States, US Supreme Court ruled that the
principle of competition in the banking system can be encouraged by many
factors, including price and fee competition, differences and diversity in terms of
lending practices, convenience of receiving services, access to information, and
financial advice. This principle is in line with the current approach that Thailand is
currently taking.

However, although the principle of promoting competition at the
level appropriate to the context of the country is a good guideline. In practice,
competitiveness also depends on other factors that may cause the dynamics or
direction of development, not to meet those defined in the state policy. For
example, a new player’s technological advantage may not give the new player
much advantage over existing commercial banks. On the contrary, the existing
players have advantages in terms of relationship with the customer group,
expertise and understanding of the financial markets, and the needs of all types of
clients, including depositors. In addition, it also has the advantage of experience in
domestic legal and regulatory compliance of the relevant regulatory authorities.
This point is salient especially when considering the VB governance principles
proposed by the BOT for public hearing. as follows

“The Virtual Bank has the same business scope as the commercial bank but has
a different business model by providing services through digital channels. In
addition, VB must comply with the additional regulatory criteria specifically to
provide supervision and risk management that is appropriate and consistent with
VB’s business model” (Clause 1 of the Draft Regulatory Guidelines).

The above regulatory guidelines could potentially result in VB being
subject to higher compliance costs than existing commercial banks are with their
traditional business model or in relying information technology to provide just
some specific services. For example, VB had to keep its IT systems up and running
according to the prescribed rules. In addition, financial service systems such as
depository systems and lending systems cannot be used in conjunction with other
domestic and foreign financial institutions (Clause 2.7 of the Draft Regulatory
Guidelines). However, in order to be able to start a business without too much
burden or high business costs. The draft Regulatory Guidelines provide a
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mechanism to relax compliance with certain requirements that may not be
necessary in the early stages of business operations, such as stress tests,
preparation of advance plans to support strengthening security and problem
solving (recovery plans), etc. In particular, the adoption of data processing
technologies, including machine learning, should help to significantly increase

competitiveness.

5. Nurturing financial innovation

The issue that should be considered further from the issue of
competition is whether the introduction of VB can stimulate financial innovation.
Taking the framework of the theory of law and economics, it proposes that
financial innovation may be affected by two contextual factors. as follows

The first factor. Demand-sided innovation may be caused by
inaccessibility of banking services to certain group of customers. Therefore,
financial innovation may be developed to help solve this problem. For instance,
the technology can support commercial banks in better pricing the risk of lending
to individuals who are outside of the formal economic system. In addition, the
introduction of VB licenses may help to solve the problem of underserved
marginalized customers who are facing the problem of not being able to access
services through the internet and applications.

The second factor. Financial innovation can be caused by supply-
sided factors such as formulation of business guidelines of financial institutions,
enforcement of relevant laws or regulations. These factors affect this type of
market player who wants to reduce compliance costs as much as possible. Many
financial services and products in the developed financial system are often driven
by law and regulation; for example, the development in foreign banking caused by
changes in regulatory laws include the development of derivatives markets and
international exchange contract markets. The international derivatives and swaps
market originated from the amendment of the U.S. regulation of futures not
subject to the supervision of the Commodity Futures Trading Commission (CFTC).
This results in the establishment of the International Swaps and Derivatives
Association (ISDA), a private organization responsible for setting the standards and
intermediate contracts of the market, which has been widely accepted around the
world.
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Considering the draft regulatory guidelines, it may be noted that the
BOT does not expect to cause any disruptive effects from the implementation of
the VB policy. Any changes or innovations in the banking sector should be
introduced gradually. For a start, VB is still subject to the same regulatory
framework as the current supervision of commercial banks. Additionally, they must
also comply with additional regulations in various areas, such as the supervision of
financial business groups and shareholding structures. This is because the
additional supervision is designed so that VB’s business operations “do not pose a
risk to the stability of the financial institution system or cause damage that may
affect the confidence of depositors, service users and the public in the financial
institution system.” The guidelines for determining whether a new service, product,
or business approach that should be approved for sale or deployed for the
operation of VB must prove that the service, product, or business approach poses
low risk to the stability of the financial institution system. In other words, it must
be able to calculate the risk of financial problems or crises from the offering or
service. This regulatory approach may deter VB from introducing disruptive
products or services. The BOT presentation during the stakeholder meeting on
March 19 2024 was telling. Take the example of VB and digital asset businesses, VB
may exist within the same business group as a licensed digital asset business if the
business of the latter is related to or necessary for the banking business. It is also
expected that VB will not be allowed to provide any services related to digital
assets not recognized by the Thai law, such as yield-giving digital asset custody,
lending of digital assets to support the operation of certain types of digital asset
networks (staking), development of financial products with digital assets as the
underlying asset.

In addition, Clause 6 (7) of the Notification of Criteria for Applying for
Licenses and Permits further stipulates that the applicant for the license must
present a list of shareholders that are significant to the success of the business, as
well as supporting information showing how each shareholder can support VB’s
business operations at the end of the first phase of business operation (Clause 9 (5)).
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6. The future of developing the banking system in Thailand

As articulated above, it may be possible to predict the development
of financial innovation. Further, this Section envisages the way in which the future
Thai VB sector may be formed by the gathering of a group of experts in the
relevant sectors. The possibility is proposed according to the following

combination.

Combination of | Domestic Foreign VB IT, fintech, and | Real economic
business Bank Investment or industrial
partnership to professionals | groups
form a VB (including

startups)
Combination 1
Combination 2
Combination 3

Domestic commercial banks are the prime candidate to be part of
the business group with an advantage in expertise in finance and banking, as well
as understanding of law, rules and regulations of the relevant regulatory bodies
include that of the BOT. A scenario could be that a domestic bank cooperate with
a foreign VB business operators to demonstrate that they have both banking and
technology expertise in providing VB services in Thailand. This presents a safe
option for the BOT because the founding partners have the necessary track
records of banking operation. A local commercial banks may consider forming a
partnership with commercial network businesses or infrastructural providers with
the support of financial technology and investment experts. In this case, the
business group will benefit from the BOT’s policy of encouraging the use of open
data, which means that the VB of this business group can take advantage of
customer databases from commercial networks or infrastructure, such as retail
network systems, high-speed internet service, mobile phone services, or energy
business. The use of customer data to create insights to develop financial

products or services that meet the needs of Thai people’s lifestyle or business
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habits must be governed by relevant laws and regulations, including the Law on
Personal Data Protection.

However, it is believed that there is a chance to see VBs that are not
related or linked to existing Thai commercial banks at all. One scenario could
potentially be a foreign VB and the country’s main commercial network or utility
businesses. We are likely to see financial innovations arising from the application
of banking technology already in use abroad by benefiting from a large customer
database that allows VB to use its existing business base in the country to expand
to offer financial services for customers who are already in the country.

Another important observation is that considering the above VB
licensing and supervision guidelines, it is unlikely that a banking startup will
become a VB business operator in Thailand because it is highly unlikely able to
comply with both application and supervisory regulations. Particularly, the
application regulation requires the applicant to have funds to support a paid-up
capital of not less than 5,000 million baht in the first phase and subsequently
10,000 million baht for full business operation. The development trend of the
banking system explained above is in line with the development direction of the
banking industry in Southeast Asia. Nevertheless, it differs from the approach in
the United States or the European Union, which are usually formed by small
players who receive financial backing through the funding process, but are

regulated in stages to make business expansion sustainable.

7. Epilogue

As for the development direction of the Thai financial system, it is
not yet possible to conclude that the introduction of VBs will result in the
development of the banking and financial system in the direction the BOT
expecting it. Future studies should be conducted after the first batch of VB start to
operate in mid to late 2025. The procedures and conditions for applying for and
issuing VB business licenses and the draft VB Regulatory Guidelines, as well as the
regulatory approach of the BOT ensure that the development of Thailand’s
banking system will be based on gradual development (evolution) rather than
promoting and supporting a leap forward revolution. It will also focus on improving

service efficiency so that the public and business operators can benefit more from
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reducing the cost of financial transactions, which is considered an important step
in the country’s economic development that everyone should pay great attention to.
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” Guidelines on Prohibition and Dissolution of Political Parties and
Analogous Measures
1. States should recognise that everyone has the right to associate freely in
political parties. This right shall include freedom to hold political opinions and to receive and
impart information without interference by a public authority and regardless of frontiers. The
requirement to register political parties will not in itself be considered to be in violation of
this right.
2. Any limitations to the exercise of the above-mentioned fundamental
human rights through the activity of political parties shall be consistent with the relevant
provisions of the European Convention for the Protection of Human Rights and other

international treaties, in normal times as well as in cases of public emergencies.

3. Prohibition or enforced dissolution of political parties may only be justified
in the case of parties which advocate the use of violence or use violence as a political means
to overthrow the democratic constitutional order, thereby undermining the rights and
freedoms guaranteed by the constitution. The fact alone that a party advocates a peaceful
change of the Constitution should not be sufficient for its prohibition or dissolution.

4. A political party as a whole can not be held responsible for the individual
behaviour of its members not authorised by the party within the framework of political/public
and party activities.

5. The prohibition or dissolution of political parties as a particularly far-
reaching measure should be used with utmost restraint. Before asking the competent judicial
body to prohibit or dissolve a party, governments or other state organs should assess, having
regard to the situation of the country concerned, whether the party really represents a danger
to the free and democratic political order or to the rights of individuals and whether other,
less radical measures could prevent the said danger.

6. Legal measures directed to the prohibition or legally enforced dissolution
of political parties shall be a consequence of a judicial finding of unconstitutionality and shall
be deemed as of an exceptional nature and governed by the principle of proportionality. Any
such measure must be based on sufficient evidence that the party itself and not only individual
members pursue political objectives using or preparing to use unconstitutional means.

7. The prohibition or dissolution of a political party should be decided by the
Constitutional court or other appropriate judicial body in a procedure offering all guarantees of

due process, openness and a fair trial.
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AufUndianelifienans (Doktorin der Rechtswissenschaft (Dr. iur.)) 31nuy3ngnde Goethe
Universitat Frankfurt am Main; Luaﬁmsﬁmaaiﬁu%uq& (Ass. iur. = Zweite Juristische Staatsprifung)
INNTENTNYATITUIFOAVY; witfinwosiududiu Erste Juristische Staatsprafung) 11NN 5eN1s
gASITUTFUAUIDIMNULUTN LAZIUNTTANYITEAURANANYIIINUMINERE Albert-Ludwigs-
Universitat Freiburg Usgineleasuil.

(1]



NIANINOEYNNAL & AOU b

fv o 2ty Fmstudlel weer” oo uar besls” MR Iﬂﬂﬂ{]ﬁﬂﬁ&‘ﬁﬂ o AU
Tafin1ssrusanaingnislunisanszuuusniswuuinsinesas Jaumsnisdiulng
fingUsvasdnazifiunsanansylviduniagsiavuanans Wulumudeifuvesngvane
eI “ngmangivnensusamnge Taslnizegadsdmiuniaginavuianans
MANIINTTUUNITUTMTIIUIIBN15ATRTTneaunnAuly” (Gesetz zur Entlastung
insbesondere der mittelstandischen Wirtschaft von der Brokratie) Lilofiansau
FIUIUUINTIY LﬁudﬂﬂgwmadﬁaEJmiamww%mnwuﬁﬁ%‘%ma atiufl o ity
o 11771 2Uuil b fifigs « 1951 uazaduil m ey oo weT) i ﬁ]m‘duﬂg‘wma
fifvunduy UANAIIVINNYAUIBTIAIBNITANTZUVUTMITUUUERDIREY aduil «
(Burokratieentlastungsgesetz V)< wummﬂszmﬂ%ammmeﬁmj@wuaﬁswmmﬁ
wuuifissnedlasliituuAifieussiminiszvesniagsisvuianaravindy urdaduly
HBN1TUTININTTEU0IUTLVITY LATHEAY WATIUTIINTEIE TaE iuldde 9
MnTelfiuresngrany Fedauiineginislifedeinnguuneindienisansruuuinns
wuufiisineaduiertuiuluatuil o - e wifldinswasuldeduvengmungdi
NQVIENERTUT @ FENTUTTIMNNTEY0IUTEVIN LATYEND WAETIUNT MARIINTEUY
A15USMI59UI19N5 ARSI e niuly (Viertes Gesetz zur Entlastung der
Blrgerinnen und Burger der Wirtschaft sowie der Vervvattung von Burokratie) uag
YUIATBINVINBTITT i 11951 WINNINQUIBRTUT @ - o BENsTiTeddy

° @J'ﬁﬂaazﬁamﬂlmaﬂﬁﬁ Deutscher Bundestag, https://dip .bundestag.de/vorgang/
gesetz-zur-entlastung-insbesondere-der-mittelst% C3%A4dndischen-wirtschaft-von-b%C3%BCro-
kratie-b9%C3%BCrokratieentlastungsgesetz/66185 (ﬁuﬁuﬂ%ﬂéﬂqmﬁ'aﬁﬁ < HU1AY o@o).

© @J'ﬁﬂaazﬁamﬂlmaﬂﬁﬁ Deutscher Bundestag, https://dip. bundestag.de/vorgang/
zweites-gesetz-zur-entlastung-insbesondere-der-mittelst9%C3%Adndischen-wirtschaft-von-b%C3%B-
Crokratie/76271 (AudunssananifieTuil « fuay beow).

" @J'ﬁwaz@&lmﬂlmaﬂﬁﬁ Deutscher Bundestag, https://dip. bundestag.de/vorgang/
drittes-gesetz-zur-entlastung-insbesondere-der-mittelst%C3%A4dndischen-wirtschaft-von-b%C3%B-
Crokratie/253157 (Aufuassdnaniilotufl « fues beow).

« @J'ﬁwaz@&lmﬂlmaﬂﬁﬁ Deutscher Bundestag, https://dip. bundestag.de/vorgang/
viertes-gesetz-zur-entlastung-der-b%C3%BCrgerinnen-und-b%C3%BCrger-der-wirtschaft/309845
Fudundsdandotuil @ fuie beoa).
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¢ Bundesministerium der Justiz, https://www.recht.bund.de/bgbl/1/2024/323/NVO
Fudundsdandotuil @ fuie beoa).

° figdna.

" i,

“ Deutscher Bundestag (2023), Sonderbericht zur besseren Rechtsetzung und
zum BuUrokratieabbau, ﬁué’ulﬁﬁ https://www.bundestag.de/dokumente/textarchiv/2023/kw45
de-sonderbericht-breg-975438 (Auduafsananiloiufl « fuay beos)

“ Haufe (2024), Viertes Burokratieentlastungsgesetz, AuAulei https://www.hau-
fe.de/steuern/gesetzgebung-politik/viertes-buerokratieentlastungsgesetz 168 613390.html
Fudundsdandiotuil « fluie beoa).
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* fiadna.

*® Bundesministerium fUr Justiz (2025), Burokratieabbau Mehr Effizienz. Mehr
Entlastung. @uAulaf https://www.bmj.de/DE/themen/buerokratieabbau_rechtsetzung/
buerokratieabbau/buerokratieabbau_node.htm! (FuAuasiagaloiun « Tu1Al beow).

°® Haufe (2024), Viertes Burokratieentlastungsgesetz, Audulei https://www.haufe.
de/steuern/gesetzgebung-politik/viertes-buerokratieentlastungsgesetz 168 613390.html
(FufuassananiloTuil « ey besa).
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(W mMevhdggrrtudmiunisingsia nislidesaniureulunisasmAvesanidn
gu5y) Tudszuanguunenidive (Handelsgesetzbuch) sl,uﬂgwmaﬁﬁm%mﬁuﬁm%w
angatu nguunganiusiwvieseideunung (Bundesrechtsanwaltsordnung) setleu
AR 333a0udyd (Wirtschaftspriferordnung) nguugdnnlen1shiA1Usnyinienis
(Steuerberatungsgesetz) LLaﬂuﬂawmsJ’i’lﬁ’mﬁ:u (Aktiengesetz) tJudy annLhy
fifmunlidesilusduuuaisdnuwaldnes (Schriftform) mulfewemng) oo™
wisUsgRNangvanewnagesiu (Burgerliches Gesetzbuch) fFpsiinisasaneiieToat
sheflonuieaniesosliluniisusesasiietenndunsldsunvudening (Textform)
AUUEVDIUINTT elbob™ wrslszalanguuneunaugasiy (Burgerliches Gesetzbuch)

°" Burgerliches Gesetzbuch (BGB)

§ 126 Schriftform

(1) Ist durch Gesetz schriftliche Form vorgeschrieben, so muss die Urkunde
von dem Aussteller eigenhandig durch Namensunterschrift oder mittels notariell beglaubigten
Handzeichens unterzeichnet werden.

(2) Bei einem Vertrag muss die Unterzeichnung der Parteien auf derselben
Urkunde erfolgen. Werden Uber den Vertrag mehrere gleichlautende Urkunden
aufgenommen, so genlgt es, wenn jede Partei die fur die andere Partei bestimmte Urkunde
unterzeichnet.

(3) Die schriftliche Form kann durch die elektronische Form ersetzt werden,
wenn sich nicht aus dem Gesetz ein anderes ergibt.

(4) Die schriftliche Form wird durch die notarielle Beurkundung ersetzt.

°¢ Burgerliches Gesetzbuch (BGB)

§ 126b Textform

Ist durch Gesetz Textform vorgeschrieben, so muss eine lesbare Erkldrung, in
der die Person des Erkldrenden genannt ist, auf einem dauerhaften Datentrager abgegeben
werden. Ein dauerhafter Datentrager ist jedes Medium, das

1. es dem Empfdnger ermdoslicht, eine auf dem Datentrager befindliche, an ihn
personlich gerichtete Erklarung so aufzubewahren oder zu speichern, dass sie ihm wahrend
eines fur ihren Zweck angemessenen Zeitraums zuganglich ist, und

2. geeignet ist, die Erklarung unverandert wiederzugeben.
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wiley.com/doi/10.1002/wsb.787> Fufulile em NuAWLS beoe.

el



NIANINOEYNNAL & AOU b

(Agency Problem) Lmeqamﬂ@mﬁﬁ@mﬂ%’ﬁmauLmul,wuaqﬁ’umamu (Performance-
based Compensation) dsilassunuimddny leun Selection Effect faganazsnw
yaansAisluszansaings uay Effort Effect nszdulindnaufinaiuneieisiiie
nanaULNUANINTU®® Faunueradndulafievszlonivosnuiesunuiiasrideds
waUszlovigeanvedesdng Wy nslimineinsvesuitniionauszloviidiuivionis
LaaﬂawwaﬂmmLamﬁuammaaLLmiulmaiwwamammumaﬂimmﬁ]waa Tunsal
‘mmmwmmagmunuml,muﬂmﬂgiuﬂimwuﬁwﬁumimamimwmmu‘[ﬂmwﬁymm
WelstlovivesnuesnnninaUsslomnivesUssvvu®
o.lo.o n13AAAINTUNNEaURTn1sUssedaAT12 TR A ATy
AU3goLUINN
lawn ¥nanmi (Bounty Hunter) 38 Bail Enforcement
Agent Wuenuuivivihiiaauaz Sunugiosmauniildsunsudossdnim (Bail
Jumpers) via1uegnlnd@afuuitnuseiuda (Bail Bondsmen) $5fidsnsinisiin
1w InTIugs SdiaudesnsinaAiinniunasaenouirugsnit Wy California
Texas wag Florida ﬂﬁﬁﬁmwmﬁmqq Wy affAsdesiuenyinsiiiusunse
fhaneAneuLugs ARTANABI WU AfveanszyRediliguuss SndAnouuny
founin ARTLAY WU 019NsTIMNINsRuvsendTiisTesiuyaraiite dudedna
sfoseldituiu Tun1saeaineuuny uidndssiudndufdeamouunuiiiauuy
AmauunLAdTl (Flat Fee) sanliinsduussiusiaginntosiiods viefnuuuiesa
yesiuUsziuflnevhlegiifesar eo - bo vonatulsyiumilagaifiinnmuidssgs
019ld3uiosariiginin wo ARliAUABIINlnelUeYITeBas 00 way U.S.
Marshals Service ifumhsanuvesssiiunumlunsinmugFesnivauninneduves

o J3vgyn Deatnsuiug, “waﬂswusuaq‘qﬂﬁﬂmwﬁﬁm'aﬂiz%wﬁmwmﬁfﬂ'w
ANMDULNULUUDINUNAI U (@50 us Uy TumUadin InIneaesssuaIans bede) o - e,
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°" Delta Bail Bonds, “Bounty Hunter Wages: What You Need to Know”
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°¢ 28 U.S. Code § 566 - Powers and duties

(c) Except as otherwise provided by law or Rule of Procedure, the United
States Marshals Service shall execute all lawful writs, process, and orders issued under the
authority of the United States, and shall command all necessary assistance to execute its
duties.

(d) Each United States marshal, deputy marshal, and any other official of
the Service as may be designated by the Director may carry firearms and make arrests
without warrant for any offense against the United States committed in his or her presence,
or for any felony cognizable under the laws of the United States if he or she has reasonable
grounds to believe that the person to be arrested has committed or is committing such
felony.

(e)

(1) The United States Marshals Service is authorized to—...

(B)investigate such fugitive matters, both within and outside the
United States, as directed by the Attorney General; ...

(2) Nothing in paragraph (1)(B) shall be construed to interfere
with or supersede the authority of other Federal agencies or bureaus.
<https://www.law.cornell.edu/uscode/text/28/566> dududlo om qumﬁué o&oz.

°¢ Financial Services, “United States Marshals Service Policy Directives”
(o&&&)<https://www.usmarshals.gov/sites/default/files/media/document/united-states-
marshals-service-policy-directives-financial-services.pdf> dudude om qmmﬁué [GlctstH
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°” |ACP National Law Enforcement Policy Center, “Special Weapons and Tactics (SWAT)”
(o&&e) Concepts and Issues Paper <https://www.theiacp.org/sites/default/files/all/s/
SWATPaper.pdf> Aufiile o NUAIUS bow.

°% U.S. Marshals Service, “Fugitive Task Forces” <https://www.usmarshals.gov/

what-we-do/fugitive-investigations/fugitive-task-forces> dududlo om qmmﬁuﬁ o&ox
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°“ Emily Williams, “U.S. Marshals Service Task Force Officer Awarded Purple
Heart” (U.S. Marshals Service, oeb qumﬁ'uﬁ o&oea) <https://www.usmarshals.gov/news/
stories/us-marshals-service-task-force-officer-awarded-purple-heart> dufuile om Qmmﬁ'ua‘
&

> Office of Public Affairs, “Deputy U.S. Marshal 1 of 4 Officers Killed Serving
Arrest Warrant in Charlotte, NC,” (U.S. Marshals Service, mo 918U lb&oe)<https://www.usmarshals.gov/
news/press-release/deputy-us-marshal-1-of-4-officers-killed-serving-arrest-warrant-charlotte-nc>
Auduile o NUATLS beoe

° WeIFuN1391999, “UTeIAnueIne1dun13ina neslyyIn1sAne dineu

FNTIANIIIR” <https://www.policecollege.go.th> HUALLIED @ NUATNUS bdow
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